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Abstract: This article discusses the prospects and challenges for the development of local 

and foreign investors in Uzbekistan. The government of Uzbekistan has introduced various 

measures to promote investment in the country, including policies to encourage small and 

mediumsized enterprises and investment incentives for foreign investors. However, the 

development of local and foreign investors still faces challenges, such as limited access to 

finance and a poorly developed legal framework. To address these challenges, the government 

needs to improve access to finance for local investors, improve the legal framework for investors. 

The article emphasizes the importance of a stable legal framework that protects investors’ rights, 

transparency and accountability in investment regulations, and effective dispute resolution 

mechanisms. 
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Introduction: The development of local and foreign investors in any country is crucial for its 

economic growth and progress. Local investors play a critical role in the development of the 

domestic economy, while foreign investors bring in the much-needed foreign capital and 

knowledge. Uzbekistan, a Central Asian country, has been actively encouraging foreign 

investment in recent еars, as part of its overall economic reforms. The government of Uzbekistan 

has introduced several measures to attract foreign investors while also promoting the development 

of local investors. This article aims to provide an overview of the prospects for further 

development of local and foreign investors in Uzbekistan.  

Prospects for the Development of Local Investors in Uzbekistan: The development of local 

investors is essential for any country’s economic growth and stability. In Uzbekistan, the 

government has been implementing various measures to promote the growth of local investors. 

The government has introduced several policies to encourage the development of small and 

medium-sized enterprises (SMEs) in the country, which are an essential source of local 

investment. The government has also taken steps to improve the investment climate in the 

country, such as reducing bureaucracy and simplifying regulations.  
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These measures are expected to attract more local investors, leading to the development of the 

domestic economy.However, the development of local investors in Uzbekistan still faces several 

challenges. One of the primary challenges is the lack of access to finance. Many local investors 

face difficulties in accessing finance from banks, which limits their ability to invest in new 

projects. Additionally, the legal framework for local investors in Uzbekistan is not well 

developed, and there is a lack of protection for investors’ rights. These challenges need to be 

addressed to further develop local investors in Uzbekistan.Prospects for the Development of 

Foreign Investors in Uzbekistan: Foreign investors play a crucial role in the economic 

development of any country.  

Uzbekistan has been actively promoting foreign investment in recent еars, with the government 

introducing several measures to attract foreign investors. The government has introduced several 

investment incentives, such as tax exemptions, customs duty exemptions, and streamlined 

procedures for obtaining permits and licenses. These incentives are expected to attract more 

foreign investors to Uzbekistan, leading to increased foreign investment and economic growth. 

Additionally, Uzbekistan has been actively pursuing regional integration, which is expected to 

increase foreign investment in the country. Uzbekistan is a member of the Central Asia Regional 

Economic Cooperation (CAREC) program, which aims to promote regional economic cooperation 

and integration. The country is also a member of the Shanghai Cooperation Organization (SCO), 

which aims to promote economic, political, and security cooperation among its member countries. 

These regional integration efforts are expected to increase foreign investment in Uzbekistan, 

leading to increased economic growth and development. 

Challenges Faced by Foreign Investors in Uzbekistan: While the government of Uzbekistan has 

been actively promoting foreign investment in the country, foreign investors still face several 

challenges. One of the primary challenges is the legal framework for foreign investors in 

Uzbekistan. The legal framework is not well developed, and there is a lack of protection for 

foreign investors’ rights. These challenges need to be addressed to further develop foreign 

investment in Uzbekistan. 

The prospects for the development of local and foreign investors in Uzbekistan are promising, but 

several challenges need to be addressed to fully realize their potential. The government of 

Uzbekistan has been actively promoting investment in the country, with several measures 

introduced to encourage local and foreign investment. However, the legal framework for investors 

in Uzbekistan is not well developed. Addressing these challenges is crucial for the further 

development of local and foreign investors in Uzbekistan, leading to increased economic growth 

and development in the country. 

Toaddress the challenges facing local investors, the government of Uzbekistan needs to improve 

access to finance for local investors. The government can do this by introducing policies that 

promote access to finance, such as providing loan guarantees and reducing collateral 

requirements. The government also needs to improve the legal framework for local investors, 

including ensuring the protection of investors’ rights and enforcing regulations to prevent fraud 

and corruption. Similarly, to address the challenges facing foreign investors, the government 

needs to improve the legal framework for foreign investment. The government can do this by 

introducing policies that protect foreign investors’ rights, including the right to repatriate profits 

and investments. In addition to these measures, the government of Uzbekistan needs to continue 

promoting investment in the country through regional integration efforts. Uzbekistan’s 

membership in CAREC and the SCO provides opportunities for increased investment and 

economic growth. The government should continue to actively participate in these organizations 

and promote regional economic cooperation and integration.  

Sornarajah’s book, “The International Law on Foreign Investment,” provides a useful framework 

for understanding the legal aspects of foreign investment. The book emphasizes the need for a 
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stable legal framework that protects foreign investors’ rights and encourages investment. It also 

emphasizes the importance of transparency and accountability in investment regulations and 

highlights the need for effective dispute resolution mechanisms. 

The law of Uzbekistan also plays a critical role in promoting investment in the country. The 

government has introduced several laws to encourage investment, such as the Law on Investment 

and the Law on Foreign Investment. These laws provide the legal framework for investment in 

Uzbekistan and include provisions that protect investors’ rights and ensure transparency and 

accountability in investment regulations. 

In conclusion, the prospects for the further development of local and foreign investors in 

Uzbekistan are promising, but several challenges need to be addressed to fully realize their 

potential. The government of Uzbekistan needs to continue promoting investment in the country 

through policies that improve access to finance, improve the legal framework for investors, and 

address corruption and bureaucracy. Additionally, the government needs to continue promoting 

regional integration efforts to increase foreign investment in the country. By addressing these 

challenges, Uzbekistan can further develop local and foreign investment, leading to increased 

economic growth and development. 
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